





















































































































































































































































FY 80-81 FY 82-83" FY 84-85
1979 1981 Increase or 1983 Increase or
1980 1982 (Decrease) 1984 (Decrease)
Legislature Legislature Prior Biennium Legislature Prior Biennium
| Subtotal Agriculture . ........... ..ol $ 51,530,100 $ 20,487,425 $ (31,042,675) $ 34,004,900 $ 13,517,475
; FederalFunds ..............cc i, 470,200 1,403,800 933,600 1,418,900 15,100
i Total Agriculture ............o i $ 52,000,300 $ 21,891,225 $ (30,109,075) $ 35,423,800 $ 13,532,575
| Total—Other Executive Branch Functions ............... $ 880,925,170 $ 980,339,166 $ 99,413,996 $ 1,221,680,521 $ 241,341,355
| Legislative
| Legislature
House ... . i e $ 20,624,300 $ 22,625,979 $ 2,001,679 $ 25,786,000 $ 3,160,021
SeNATE .. ... e 13,954,300 15,201,232 1,246,932 17,533,900 2,332,668
Legislative Coordinating Commission ................... 191,967 191,967 422,700 230,733
| CompensationCouncil ............cccoiiiiiiiiin 6,300 6,300
| Legislative ReferencelLibrary ............. ... . ..., 849,500 754,769 (94,731) 1,273,100 518,331
| RevisorofStatutes ...............c il 2,807,900 4,276,003 1,468,103 5,066,000 789,997
; SolidandHazardousWaste ............ccciiiiieainn 279,000 (279,000) 20,000 20,000
| Reapportionment—DataProcessing .................... 150,000 (150,000)
| Revisor—UnpublishedLaws ...................covan 75,000 (75,000)
| Legislative CommissiononEnergy ...................... 25,000 (25,000) 20,000 20,000
5 Reapportionment Commission ......................... 100,000 (100,000)
| Legislative Comm. to Review Admin.Rules .............. 108,000 151,376 43,376 192,200 40,824
k Legislative Audit Commission ................... ... ... 30,000 20,400 (9,600) (20,400)
| iy Legislative Auditor ....... ... ..o i 3,794,800 3,802,145 7,345 5,157,000 1,354,855
j @ Legislative Audit Metro Agencies ..................... 95,700 95,700
| Joint Commission on Science and Technology ............ 224,700 81,200 (143,500) (81,200)
Tax Study Commission .............. ..o 575,000 (575,000)
Workers Compensation Study Commission .............. 25,000 147,000 122,000 (147,000)
Legisiative Commission on Employee Relations .......... 200,000 170,284 (29,716) 172,600 2,316
Legislative Commission on Minnesota Resources ......... 449,800 431,542 (18,258) 462,500 30,958
Legislative Retirement Contribution ..................... 1,318,900 2,464,630 1,145,730 3,328,500 863,870
i Mississippi River Parkway Commission .................. 40,000 (40,000)
| Legis. Study-Minneapolis Government Structure .......... 50,000 (50,000)
| Economic Status of Women, Advisory Council ............ 153,800 165,129 11,329 186,500 21,371
| GreatLakesCommission ..........c.ooviiiiii i, 64,200 64,200 63,400 (800)
Legislative Commissions
Pensionsand Retirement ........... ... ... o i 248,200 221,284 (26,916) 346,500 125,216
EpilepsyStudy ...t 21,500 21,500 (21,500)
Waste Management ........ ... i 165,922 165,922 219,600 53,678
Education ... ... i 150,000 150,000
HighwayStudy ... 7,000 7,000
Tax Study Commission ...t 155,480 155,480 (155,480)
Interstate Cooperation Commission ..................... _ 118,000 118,000
Miscellaneous ....... ...ttt e 1,843,400 1,843,400
Subtotal Legislative ................ ...l $ 46,083,200 $ 51,112,042 $ 5,028,842 $ 62,470,900 $ 11,358,858
Federal Funds—CETA ............... ... .. ..., 15,600 (15,600) 22,200 22,200
TrunkHighway Funds ...................ooet. 21,600 21,600
TotalLegislative .............. ..ot $ 46,098,800 $ 51,112,042 $ 5,013,242 $ 62,514,700 $ 11,402,658




Judicial

Districtand CountyCourts ............. ... iiitn. $ 20,116,600 $ 23,104,919 $ 2,988,319 $ 24,564,100 $ 1,459,181
District Court Administration ....................... ... 986,888 986,888 (986,888)
Judicial District Administrator ........................... 828,400 (828,400) 1,087,700 1,087,700
PublicDefender ... ... ... ... . . i 1,387,000 1,589,033 202,033 1,459,100 (129,933)
Legal Assistance Minnesota Prisoners ................... 285,500 285,500
LegalAdvocacy ..........cciiiiiiiiiii i 190,200 190,200
Transcripts ... 80,000 80,000
Boardof PublicDefense .....................ooot 686,500 686,500 698,000 11,500
Board of Public Defender Suppl. Appropriation ............ 144,500 144,500
SupremeCourt . ... . 5,201,800 4,608,783 (593,017) 4,847,900 239,117
Supreme CourtContingent ....................ooui.n 305,800 (305,800)
State Court Administrator ................... ...l 2,015,200 3,172,093 1,156,893 4,133,500 961,407
JudiciaiCouncil ........... . i 788,500 (788,500)
Board of Judiciai Standards ........................L 208,000 228,021 20,021 223,800 (4,221)
Minnesota State LawlLibrary ................... .. ... 631,100 867,420 236,320 1,027,600 160,180
Tax Courtof Appeals ..............cciiiiieiiinnn... 508,200 576,642 68,442 627,000 50,358
Retirement Benefits—Judges and Survivors ........... 3,335,800 4,759,200 1,423,400 3,895,500 (863,700)
Supplemental Appropriation . .................. ... ... 90,500 90,500
Courtof Appeals ... 3,089,200 3,089,200
Attorney Fees (Judicial Standards) .................... 111,100 111,100
Special Revenue Apportionment ......... e 2,406,204 2,406,204
SubtotalJudicial ............ ... oo $ 35,326,400 $ 40,579,499 $ 5,253,099 $ 48,961,404 $ 8,381,905
FederalFunds ................. ..ot 232,300 (232,300)
Totaldudicial-. . ............. ..l $ 35,558,700 $ 40,579,499 $ 5,020,799 $ 48,961,404 $ 8,381,905
3
Miscellaneous
RegionaiWaste Disposal ..............coiiiiiiinenn, $ $ $ $ 7,000,000 $ 7,000,000
Tort Claims AgainsttheState ........................... 145,384 182,367 36,983 2,100,000 1,917,633
Fueland Utility Contingent ......................c..ot. 14,904,500 2,465,000 (12,439,500) " (2,465,000)
GrainInspectionContingent ............................ 1,000,000 (1,000,000)
GeneralFundContingent ...l 8,300,000 6,470,000 (1,830,000) 9,000,000 2,530,000
R.A.WeberCompensation ......................ooe. 2,400 2,400 2,400
Dept. Heads, Judges and Legislators Pay Increase ........ 1,019,600 1,019,600
Economic Package for State Employees ................. 133,532,500 151,496,589 17,964,089 53,416,200 (98,080,389)
Annualize 1/81 Cost of Living Adjustment .............. 27,744,000 27,744,000 (27,744,000)
Annualize 9/80 Insuranceincrease .................... 5,008,000 5,008,000 (5,008,000)
PayEqQUItY . ...t 14,703,800 14,703,800
InterimClaims ............ .. ... .. e 153,966 (153,966)
Campaign FundCheckoff ................... .. oot 1,720,000 1,720,000
Executive CouncilEmergency .....................ll 4,000,000 1,464,100 (2,535,900) 300,000 (1,164,100)
Retirement
Minnesota State RetirementSystem .................. 135,300 (135,300)

SupplementaiBenefits .................. ... oL 87,000 87,000
Public Employees Retirement Association ............. 113,800 40,000 (73,800) 63,000 23,000
Constitutional Officers .. .................oo .., 164,500 222,390 57,890 203,800 (18,590)
Pre-1973 Retirement Adjustment ..................... 11,600,000 11,415,000 (185,000) 10,650,900 (764,100)
Pension RepayonRetirement ........................ 7,760,000 7,760,000
PensionEquity Acts ......... ... ... (1,826,700) (1,826,700)
Departmentof Education ................. ... .. . 695,068 695,068 (695,068)
Minn. Educational Computing Consortium ............. 52,900 52,900 (52,900)




FY 80-81 FY 82-83" FY 84-85
1979 1981 Increase or 1983 Increase or
1980 1982 (Decrease) 1984 (Decrease)
Legislature Legislature Prior Biennium Legislature Prior Biennium
State UniversityBoard ............ ...t 10,060,000 10,060,000 (10,060,000)
Community CollegesBoard .......................... 5,497,200 5,497,200 (5,497,200)
DepartmentofCorrections .............. ... 199,100 199,100 (199,100)
Déepartment of PublicWelfare ........................ 334,600 334,600 (334,600)
Department of Economic Security ..................... 23,200 23,200 (23,200)
Pension Fund Reimbursement .............. ... ... 1,320,000 1,320,000
Apportionments
N.E. Minn. Economic Protection Fund ................. 17,702,720 11,625,900 (6,076,820) . 4,965,300 (6,660,600)
Taconite Environmental ProtectionFund ............... 35,405,542 29,956,900 (5,448,642) 18,893,200 (11,063,700)
Iron Range Resources & RehabilitationBoard .......... 5,601,040 8,743,004 3,141,964 7,328,800 (1,414,204)
SmallBusinessConference ...............cooiieaa.t. 10,000 (10,000)
ParimutuelRacing ..ot e 741,300 741,300
Compensationincrease .............cooviiiiiiiiie 4,802,900 4,802,900
Tax Study Commission ............ooiiiiiiiiniieeann. 240,000 240,000
World TradeCenterStaff ...........ccoi it 575,000 575,000
Water ResourcesBoard .....................oo 181,200 178,827 (2,373) 222,800 43,973
RevolvingFundsLoan :...............covviiiiiai.ns ' 5,014,000 5,014,000
Trunk Highway Funds
Contingent for Other Departments .................... 800,000 800,000
Statewide IndirectCost ....... ... il 3,261,000 3,261,000
s TotalMiscellaneous ...t $ 232,952,852 $ 273,876,545 $ 40,923,693 $ 154,364,300 $ (119,512,245)
GRANDTOTAL ... $10,371,508,729 $11,389,638,290 $1,018,129,561 $14,127,553,825 $2,737,915,535

(Sources for the statistical data are Department of Finance documents and compilations by Senate Counsel and Research staff.)

1Appropriations for fiscal years 1982 and 1983 are taken from Department of Finance documents dated June 30, 1982, and June 30, 1983, respectively.

?|ndividual appropriations made for some progams in one biennium are included in general appropriations in other biennia.

3These appropriations were carried as a medical assistance appropriation prior to FY 1984 (previously offset by hospital revenues).

“This appropriation for FY 82-83 is not spread over the various departments because of unavailability of data.

sThe repairs and betterment appropriation is carried under the Department of Administration in FY 84-85, but the repairs and betterments involve dozens of agencies and institutions.

sReorganization over the past three biennia resulted in various budget mixtures. The three agencies are combined here. Current organization is a separate State Planning Agency and a combined Depart-
ment of Energy and Economic Development.

"This program was transferred to the Commerce Department from the State Treasurer.

$This is a net savings estimated by the Department of Finance as a result of the passage of Chapter 564, 1984 Session Laws—the Pension Equity Act. These estimates include $18,667,000 in appropria-
tions to cover increased costs of teacher retirement; $1,000,000 for police and fire plan amortization; and a $100,000 appropriation for the pension commission. The offsets include a $12,221,000 savings
as a result of the reduction of contributions to the Minnesota State Retirement System; $7,472,700 in estimated reduced state costs in TRA and school homestead credit as a result of the early retirement
provisions of that chapter; and $2,000,000 in a reallocated 1983 appropriation. :




APPENDIX A

Rates of Principal Taxes

INCOME TAXES

Individual Income Tax

Graduated schedule of rates is applied to taxable income. Fed-
eral income tax and itemized or standard deductions are sub-
tracted in arriving at taxable income.

The tax brackets, maximum standard deduction and personal
credits are indexed for infiation to the lesser of the Minneapolis-
St. Paul CPI or the estimated growth in Minnesota gross income.
For the 1983 tax year, the increase in the brackets was 0.8 per-
cent and the brackets were as follows:

Taxable Income Rate
$ 1 - 672 . 1.6
673 - 1344 .................. 2.2
1,345 - 2687................... 3.5
2688 - 4030................... 5.8
4,031 - 5373................... 7.3
5374 - 6,716................... 8.8
6,717 - 9,401.................. 10.2
9402 - 12086.................. 11.5
12,087 - 16,785.................. 12.8
26,786 - 26,855.................. 14.0
26,856 - 36,925.................. 15.0
36,926 andover .................... 16.0

Credits against the tax:

Personal credits - For tax year 1983, $68 each for taxpayer, spouse
and each dependent. Additional $68 for age 65 or over, blind,
deaf or quadriplegic.

Low income credit - There is no income tax for families with
household incomes below the following levels.

Family Size Income
1 $5,800
2 7,400
R 8,800
4 10,000
5 10,500
6ormore .................. 11,000

For familes with incomes above the exclusion level, the alterna-
tive tax is 15 percent of household income exceeding the exclu-
sion level. A credit is allowed for the difference between the
alternative tax and the regular income tax.

CorporationIncomeTax ............................ 12%
Applied to taxable income apportioned to Minnesota. Federal in-
come tax is not deductible. The first $25,000 of taxable income
is taxed at 6%. The $25,000 bracket is reduced for companies
doing business partly within and partly outside Minnesota.

Bank EXCIS@ TAX . . ..o 12%
{Same as corporation income tax.)

ESTATE

Estate Tax - For 1983, the first $275,000 is exempt. There is an
unlimited exemption for a spouse.

Taxable Estate Rate
First$25,000 .................. 7%
Next$100,000 ................. 8
Next $100,000 ................. 9
Next $200,000 ................. 10
"Next$500,000 ................. 11
Excess over $925,000 .......... 12

SALES AND EXCISE TAXES

GeneralSalesandUseTax ........................... 6%
Exemptions include food, clothing, medicines, gasoline, motor
vehicles.

Agricultural machinery, logging equipment except chain saws,

and new capital equipment and speciatdies .............. 4%
Liquor, On and Off Sales - Additional ................ 2.5%
Motor VehicleExciseTax ............................ 6%
Gasoline Tax-pergallon ............................ 17¢
Alcoholic Beverages
Distilled spirits -pergallon ........................... $4.39
Wine - per gallon -

varies with alcoholiccontent ................ 27¢ t0 $3.08
Beer - per 31-gallon barrel

3.2%alcoholorless ............ ... ...l $2.00

Strongbeer ....... ... $4.00

Breweries that produce and sell beer in Minnesota are given a
credit of $2 per barrel on the first 75,000 barrels each year.

Cigarette Tax-perpack ............................. 18¢

Tobacco Products - on wholesale price - 20% (excludes
cigarettes) :

GROSS EARNINGS TAXES

Telephone Companies

Servicetoruralsubscribers .................. ... ... 4%
Exchange business in cities with population of 10,000

OrlESS . 4%
Allotherbusiness .............. ... i 7%
Companies with gross earnings of $1,000 or less - per connected
telephone .......... .. ... ..l P 30¢
Telegraph Companies ............................... 6%
Sleeping CarCompanies ............................. 6%
ExpressCompanies ................................. 5%
TaconiteRailroads .................................. 5%
FreightLine Companies ............................. 7%
Insurance Companies Gross Premiums Tax ........... 2%

SEVERANCE TAXES

Iron Ore OccupationTax ............................ 15%
lronOreRoyaltyTax ................................ 15%
Taconite OccupationTax ............................ 15%
TaconiteRoyaltyTax ............................... 15%

A credit is allowed for the labor costs of production which can
reduce the effective iron ore and taconite occupation and royalty
tax rates to 6.75 percent.

Taconite and Iron Sulphides Production Tax
Per ton of concentrates; indexed to the implicit price deflator for
1987 and subsequent years. For 1984, 1985 and 1986 ..$2.04

Additional tax on iron content in excess of 62%: for each addi-
tional 1% of dry iron content, 0.8% of base tax for 1984 produc-




tion only. The additional tax is eliminated for 1985 production and
thereafter. (Based on current year production for 1984; average
of current year production and the previous year's production for
1985; current year and two previous years’ production for 1986
and thereafter.)

Tailings Tax

MISCELLANEOUS TAXES

Mortgage Registry Tax - per $100 of principal debt secured by
mortgage of real property 15¢

Deed Transfer Tax - applied to value of real estate transferred
$1,000 07 @SS .\ $2.20

per ton of tailings not deposited on land with permits ... .. 10¢ Each additional $500 ........ ... . . i $1.10
Copper-Nickel OccupationTax ....................... 1%
Copper-Nickel Royalty Tax ........................... 1%
Copper-Nickel Production Tax
—pergrosstonofconcentrate ...................... 2.5¢
—plus, for each 0.1% by which mineral content
EXCEEAS 196 .ottt s 025¢
Selected Appropriations for Welfare and Correction Activities 1974-85
(Deficiency Appropriations included in pertinent years)
Financial
Welfare Major Other Assistance
Fiscal Categorical Welfare Welfare Corrections for
Year Aids® Hospitals Institutions Institutions Veterans
1974 ... $ 86,400,000 $ 54,223,100 $10,330,050 $15,360,400 $ 910,000
1975 .o 101,278,000 54,577,450 10,514,650 15,830,067 960,000
1976 .. ... 109,400,000 67,508,800 10,685,400 19,463,200 1,010,000
1977 o 119,900,000 67,801,000 10,588,000 19,916,400 1,010,000
1978 .. ... 214,233,076 96,208,374 10,316,835 30,565,099 1,124,802
1979 ... 225,392,098 96,290,682 10,398,577 29,712,247 1,142,921
1980 ...l 273,005,100 104,235,500 11,278,600 31,246,700 1,126,900
1981 ... 305,065,400 102,315,200 11,080,200 31,296,700 1,126,900
1982 .. ... 408,362,000 116,615,200 12,220,300 41,757,900 1,192,100
1983 ... ... 464,116,000 121,936,200 13,639,600 38,833,300 1,293,400
1984 ... ... 532,379,000 145,328,700 16,143,500 53,942,900 1,038,100
1985 . ... 585,693,000 143,600,000 15,714,900 55,573,500 1,038,100

= Welfare categorical aids are: Medical Assistance, Aid to Families with Dependent Children and Minnesota Supplemental Assistance.
© Control and funding of Braille and Sight Saving School and Deaf School transferred to Dept. of Education. Effective July 1, 1977.

82




General Obligation Debt 1979-1984

APPENDIX C

Authorization*

Amount
Outstanding

Amount
Outstanding

Amount
Outstanding

Year-Chapter June 30, 1979 June 30, 1980 June 30, 1981
Payable From General Fund
State Buildings, Capital Improvements ... .. 63- 1 $ 5,873,000 $ 4,405,000 $ 2,937,000
'63- 667 10,640,000 8,500,000 6,360,000
'63- 839 7,140,000 5,350,000 3,560,000
'65- 532
'65- 882 17,220,000 14,330,000 11,440,000
xX67- 8 34,774,000 31,306,000 27,837,000
'69-1159 85,426,000 78,089,000 70,753,000
'71- 963 76,704,000 71,336,000 65,969,000
'73- 778 39,791,000 37,462,000 35,134,000
'74- 541 3,276,000 3,071,000 2,867,000
'75- 436 15,194,000 14,347,000 13,500,000
'76- 348 48,664,000 45,971,000 43,278,000
'77- 421 7,500,000 7,125,000
77- 451 34,316,000 32,573,000 30,829,000
'78- 792 33,205,000 64,845,000 93,590,000
Vocationai-Technical ..................... '75- 436 13,350,000 12,575,000 11,800,000
Schoolloans .............. .. .ccovint. '63- 601 8,970,000
'65- 875 6,600,000
'67- 583 2,800,000
'69-1056 17,100,000
'79- 300 2,500,000
'79- 301 40,000,000 46,065,000
'79- 338 27,565,000
'80- 545
'81- 4
'81- 304
'81- 334
'81- 361
'‘81- 362
'82- 639
State Universities ........................ '69-1152 10,310,000 10,050,000 9,780,000
'73- 759 6,825,000 6,625,000 6,425,000
PollutionControl ......................... x71- 20 25,788,000 24,050,000 22,313,000
'73- 771 17,963,000 16,950,000 15,938,000
'75- 354 15,000,000 28,250,000 26,800,000 -
'77- 418 1,000,000 950,000
'79- 285
Voyageurs National Park ................. '71- 852 2,270,000 1,670,000 1,070,000
Zoological Gardens ...................... '73- 207 24,560,000 23,250,000 21,925,000
Vietnam Veterans’Bonus ................. '73- 204 45,000,000 42,000,000 39,000,000
Natural Resources ....................... '75- 415 18,000,000 17,000,000 16,000,000
Transportation ........................... '76- 339 22,500,000 21,250,000 20,000,000
77- 277 48,100,000 45,600,000 43,100,000
'79- 280 13,000,000 25,350,000
'81- 361
Parks & Recreation ...................... '77- 421 51,300,000 48,600,000 45,900,000
Waste Management . ..................... '80- 564 2,800,000
Total General Fund ................ $748,659,000 $770,955,000 $800,460,000
Payable From Dedicated Receipts
Employment Security Bldg. ............... '65- 532 $ 1,250,000 $ 1,075,000 $ 900,000
xX67- 8 180,000 160,000 140,000
Minnesota Aeronautics ................... '63- 791 1,760,000 1,340,000 910,000
Total Dedicated Receipts ........... $ 3,190,000 $ 2,575,000 $ 1,950,000
Payable From Motor Vehicle Tax
Cityof St.Paul .......................... '59- 538 $ 2,340,000 $ 1,830,000 $ 1,310,000
TrunkHighway .......................... '67- 873 52,500,000 44,300,000 39,100,000
. 77- 277 29,450,000 27,900,000 26,350,000
Total Motor Vehicle Tax ............. $ 84,290,000 $ 74,030,000 $ 66,760,000
GrandTotals ...................... $836,139,000 $847,560,000 $869,170,000

*x means Special Session
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Authorization*
Year-Chapter

Amount
Outstanding
June 30, 1982

Amount
Outstanding
June 30, 1983

Amount
Qutstanding
June 30, 1984

Payable From General Fund
State Buildings, Capital Improvements ..... '63-
'63-
'63-
'65-
'65-
X'67-

1
667
839
532
882

8

'69-1159

'71-
'73-
'74-
'75-
'76-
77-
'77-
'78-
Vocational-Technical ..................... '75-
Schoolloans ........cooiiiiiiinannnnnn '63-
"65-
'67-

963
778
541
436
348
421
451
792
436
601
875
583

'69-1056

'79-
'79-
'79-
'80-
'81-
'81-
'81-
'81-
'81-
'82-
State Universities ................... .. ..
'73-
PollutionControl .......... .. .coviin. X71-
'73-
'75-
77-
'79-
Voyageurs National Park ................. '71-
Zoological Gardens ................ ... .. '73-
Vietnam Veterans'Bonus ................. '73-
Natural Resources .............cooviantn "75-
Transportation ............ ... ...l '76-
77-
'79-
'81-
Parks & Recreation ...................... '77-
Waste Management ...................... '80-

Total GeneralFund ................

Payable From Dedicated Receipts
Employment Security Bldg. ............... '85-

Minnesota Aeronautics ................... '63-
Total Dedicated Receipts ...........

Payable From Motor Vehicle Tax

Cityof St.Paul ...t '59-
Trunk Highway ............ ... ... ... .. '67-

Total Motor Vehicle Tax .............

GrandTotals .............ccoo.t.

300
301
338
545

4
304
334
361
362
639

'69-1152

759

20
771
354
418
285
852
207
204
415
339
277
280
361
421
564

532
791

538
873
277

$ 1,469,000
4,220,000
1,770,000

0
8,550,000
24,368,000
63,417,000
60,601,000
32,805,000
2,662,000
12,653,000
40,584,000
6,750,000
29,086,000
96,986,000
11,025,000

2,695,000
43,662,000
52,172,600

21,746,000
11,410,000
640,000
5,630,000
2,174,000
670,000
9,490,000
6,225,000
20,575,000
14,925,000
25,350,000
900,000
17,900,000
470,000
20,575,000
36,000,000
15,000,000
18,750,000
40,600,000
24,050,000
22,400,000
43,200,000
2,660,000

$856,815,000

$ 720,000
120,000
460,000

$ 1,300,000

$ 860,000
33,900,000
24,800,000

$ 59,560,000

$917,675,000

2,080,000

540,000
5,660,000
21,000,000
56,080,000
55,233,000
30,476,000
2,457,000
11,806,000
37,891,000
6,375,000
27,343,000
91,641,000
10,250,000
1,750,000
2,800,000
1,820,000
14,223,000
2,744,000
41,259,000
56,394,000
13,088,000
26,609,000
15,090,000
1,033,000
6,994,000
3,715,000
3,727,000
9,185,000
6,025,000
18,838,000
13,913,000
23,900,000
850,000
30,205,000

19,200,000
33,000,000
14,000,000
17,500,000
38,100,000
28,750,000
37,980,000
40,500,000

2,520,000

$884,544,000

$ 620,000
28,600,000
23,250,000

$ 52,470,000

2,080,000

2,890,000
3,469,000
7.336,000
5,368,000
2,329,000
205,000
847,000
2,693,000
375,000
1,743,000
5,345,000
775,000

151,000
2,403,000
3,023,000

1,385,000
783,000
53,000
364,000
191,000
188,000

1,738,000
1,013,000
1,450,000

50,000
1,555,000

1,425,000
3,000,000
1,000,000
1,250,000
2,500,000
1,600,000
1,955,000
2,700,000

140,000

$ 65,372,000

$ 260,000
5,400,000
1,550,000

$ 7,210,000

$ 72,582,000

*x means Special Session
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APPENDIX D

Glossary

Aid to Families with Dependent Children (AFDC)—Aid pro-
vided through counties to the qualifying families described in the
title. Eligibility involves low or no income and lack of assets. The
Federal government pays about 52 percent of this cost; the State
pays 85 percent of the non-federal share. Through the property
tax levy the counties pay 15 percent of the non-federal share.

Area Vocational-Technical Institute (AVTl)—School estab-
lished by a local board of education to provide post-secondary
vocational training. Currently there are 33 such schools through-
out Minnesota.

Assessed Value—Under Minnesota law, estimated market value
is reduced for property tax purposes under a classification sys-
tem to arrive at assessed value. The amount of reduction de-
pends upon the class of property. The gross property tax is cal-
culated by applying the mill rate to the assessed value.

Biennium—Two consecutive fiscal years beginning July 1 in an
odd-numbered year. The biennium is described by the odd-num-
bered year in which it begins and the odd-numbered year in which
it ends, such as the 1981-83 biennium for the biennium that be-
gan July 1, 1981 and ended June 30, 1983.

Categorical Aids— School aids for specific purposes such as
transportation or education of handicapped students.

Developmental Achievement Center (DAC)—Provides day-
time educational, recreational, and social activities for mentally
retarded and cerebral palsied persons. There are 105 DAC’s
throughout Minnesota operated by either non-profit corporations
or local government agencies.

E.A.R.C. Ratio—The percentage the assessor's market value
is of the market value determined by the Equalization Aid Review
Committee through a sales ratio study. The E.A.R.C. ratio is also
referred to as the sales ratio.

E.A.R.C. Value—The actual market vaiue of a taxing district’s
property as determined by the Equalization Aid Review Commit-
tee. The determination is made by comparing values of actual
sales of property to the market value at which these properties
were assessed.

Estimated Market Value—The assessor’s estimate of the mar-
ket value or selling price, intended to represent the worth of the
property in a transaction between a willing buyer and a willing
seller.

Fiscal Year—That period of time beginning July 1 continuing
365 (6) days until the following June 30. Used by the State for
budgeting purposes. The fiscal year is described as the year in
which it ends, such as the 1981 fiscal year ending June 30, 1981.

Foundation Aid—The largest category of state aid to school
districts. Unlike categorical aids, foundation aid may be used for
any current expenses of a district. Each district’s foundation aid
is determined by a complex set of formulas, based on pupil units,
E.A.R.C. value, and other factors. Beginning in FY 85, foundation
aid consists of “basic” foundation aid plus five additional levels,
or “tiers,” of aid.

Basic foundation aid guarantees that each district will receive

a specified amount of revenue per pupil unit ($1,585 for the 1985-
86 school year) in return for a required local property tax levy
(23.5 EARC mills for property taxes payable in 1985). State aid
makes up the difference between the guaranteed revenue and
the proceeds of the local levy. The five tiers provide districts with
varying amounts of revenue, through a combination of state aids
and local property taxes. The amounts of revenue, aid, and local
taxes depend on the district’s property valuation, the number of
students, past spending levels, the level of training and experi-
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ence of the district’s teachers, and other factors.

General Assistance (GA)—Maintenance cash payments to el-
igible poor persons who do not qualify for AFDC or SSI. This
program is financed 75 percent from State funds. The counties
finance the remaining portion.

General Assistance-—Medical Care (GAMC)—Payments made
to medical vendors on behalf of medically indigent persons who
do not qualify for Federally-assisted aid as AFDC, SSi or Medical
Assistance only recipients. The State finances 90 percent of this
program and the counties 10 percent.

Homestead—One of the property classifications. Homesteads
are residences occupied by the owner. Property owners may have
no more than one homestead.

Homestead Credit— State-paid reduction in the property tax bill
of a homeowner. For taxes payable in 1984, the credit is 54 per-
cent of the tax on the first $67,000 of estimated market value, up
to a maximum credit of $650.

Indexing— Automatic increase based on the increase in an-
other factor. Indexing the individual income tax is designed to
offset the impact of inflation. Three components of the individual
income tax are indexed - size of the brackets, personal credits,
and maximum standard deduction - to the increase in the Min-
neapolis-St. Paul Consumer Price Index or the estimated growth
in Minnesota gross income, whichever is less.

Levy Limits—The amount local governments are permitted to
levy against their property tax base for certain services.

Local Government Aids— The funds distributed by a formula
from the State general fund to cities, townships and counties
(except Hennepin, Ramsey and St. Louis).

Low income Credit—A credit granted to low income individuals
to fully offset or reduce their income tax liability. The credit is
determined by income and family size according to a schedule
set by law. .

Mill—One dollar in each thousand used to determine taxation
on Minnesota property. This means that each mill levied by local
government results in the taxpayer paying one dollar in taxes for
each $1,000 assessed value.

Medical Assistance (MA)—Payments made to medical ven-
dors (nursing home operators, physicians, dentists, druggists,
etc.) on behalf of welfare recipients and others who are eligible
because of a lack of resources to pay for medical care as deter-
mined by statutory schedule and rules and regulations. The Fed-
eral government finances about 50 percent of this; the State fi-
nances 90 percent of the non-federal share and the county 10
percent. Categories covered include needy families with chil-
dren, needy senior citizens, and needy handicapped or blind
persons.

Minnesota Supplemental Aid (MSA)— Supplemental aids paid
to certain SSI recipients because their Federal SSI benefits are
lower than the State paid to these recipients before the program
was taken over by the Federal government. The State finances
85 percent and the county 15 percent.

Occupation Tax—Paid in lieu of income taxes by ali companies
mining or producing iron ore and taconite. Based on value of
tonnage produced.

Property Tax Refund—A yearly refund up to $1,125 given to
homeowners and renters based on their incomes and the amount
of property taxes or rent they paid.




Property Tax Targeting Refund—For 1984, an additional re-
fund of 100 percent of any property tax increase which is more
than 20 percent over the previous year’s tax after ail credits and
refunds. For 1985 it is 50 percent of net tax increases over 12.5
percent to a maximum of $400.

Pupil Units—A count of public school students used in calcu-
lating each school district’s foundation aid. Pupil units included
weighted A.D.M. (defined below) plus additional units for stu-
dents whose families receive A.F.D.C.

Replacement Levy and Aid—Beginning in 1980-81 the district
entitiement for declining enroliment, fast growth and sparsity aid
will be changed from a state aid to a fixed dollar amount per pupil
to be levied on the property tax and equalized with state aid at
the same rate as the foundation aid. This levy will be permitted
to increase in future years at the same rate as the foundation
formula increases.

School Agricultural Credit—Under Minnesota law the State
pays a portion of the school tax bill for agricultural and seasonal
recreational residential property. Beginning with taxes payable
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in 1985, the State pays 33 percent of the gross tax on the first
320 acres of agricultural homestead property. The State pays 15
percent of the tax on the next 320 acres of homestead property,
on the first 320 acres of non-homestead property and on sea-
sonal recreational residential property. The State pays 10 per-
cent of the tax on homestead property over 640 acres and non-
homestead over 320 acres. The credit is limited to $4,000 on
farm property and $100 on seasonal recreational property.

Special Levies—Levies not covered by the levy limitation law,
principally, welfare income maintenance and bonded debt levies.

Supplemental Security Income (SSl)—Payments made di-
rectly from the Federal government to eligible low-income people
who are aged, blind or disabled.

Weighted A.D.M.—The average daily membership of a school
district (i.e., the average number of students enrolled during the
year), weighted by grade level. Each kindergarten student counts
as 0.5 weighted A.D.M., each student in grades 1-6 as 1.0 weighted
A.D.M., and each student in grades 7-12 as 1.4 weighted A.D.M.
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